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1, WILLIAM G. MARTIN, JR.

OATH OR AFFIRMATION

swear (or affirm) that, to the
best of my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
MMR INVESTMENT BANKERS, INC. as of

DECEMBER 31 2% 2995, 1 true and correct. T further swear (or affirm) that neither the company

nor any partner, proprietor, principal officer or director has any proprietary interest in ‘any account classified soley as that of
a customer, except as follows:

% . STATE OF XANSAS -
Lt My Apt. Exp. .3,3&»05’1

PAfyquﬁﬁs% PUBL ?I‘IN ‘, _ M/ L Jjﬁﬁf}fl‘“ UQ

PRESIDENT

>p Tite
Y

Notary Public

This report** contains (check all applicable boxes):
(a) Facing page.
(b) Statement of Financial Condition.
(c) Statement of Income (Loss).
. (d) Statement of Changes in Financial Condition. .
(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Propnetor s Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
(g) Computation of Net Capital
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.
(1) Information Relating to the Possession or control Requirements Under Rule 15¢3-3.
(3) A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.
(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of con-
solidation.
(1) An Oath or Affirmation.
(m) A copy of the SIPC Supplemental Report.

(n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

HOs o Bagaummaaa

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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817 North 17t Street
\\ RICI&ORDS &ASSOCIATES P.C. Colorado Springs, CO 80904
CERTIFIED PUBLIC ACCOUNTANTS (719) 444-0770 (800) 480-0770 Toll Free
(718) 444-0909 Fax (877) 457-2232 Toll Free Fax

INDEPENDENT AUDITOR’S REPORT

To the Board of Directors
MMR Investment Bankers, Inc.

We have audited the accompanying balance sheet of MMR Investment Bankers, Inc. (a Sub-
chapter S Corporation) as of December 31, 2005, and the related statements of income, retained
earnings, and cash flows for the year then ended. These financial statements are the
responsibility of the Company’s management. Our responsibility 1s to express and opinion on
these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United

. States of America. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement.
An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in
the financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of MMR Investment Bankers, Inc. as of December 31, 2005, and the results
of its operations and its cash flows for the year then ended in conformity with accounting
principles generally accepted in the United States of America.

Our audit was conducted for the purpose of forming an opinion on the basic financial statements
taken as a whole. The accompanying supplementary information is presented for purposes of
additional analysis and is not a required part of the basic financial statements, but is
supplementary information required by Rule 17a-5 of the Securities and Exchange Act of 1934,
Such information has been subjected to the auditing procedures applied in the audit of the basic
financial statements and, in our opinion, is fairly stated in all material respects in relation to the
basic financial statements taken as a whole.

Vit ftssrnia P.C. Aok Tz V.

" Rickords & Associates, P.C.
Colorado Springs, CO 80904
February 15, 2006
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MMR INVESTMENT BANKERS, INC.
Statement of Financial Condition
December 31, 2005 and 2004

ASSETS
2005

Current Assets: :
Cash and equivalents $ 37,630
Employee receivable 2,500
Accounts receivable-trade 14,208
Total current assets 54,338

Property & Equipment:

Furniture and equipment 191,154
Less accumulated depreciation (185,180)
Net furniture and equipment 5,974
Total assets $ 60,312

LIABILITIES AND STOCKHOLDERS’ EQUITY

Current Liabilities:

BRccounts payable $ 7,925
Payable to registered representatives 3,685
Accrued salaries 19,213
Sarsep payable 3,196
Payroll taxes payable 4,701

Total current liabilities-
not subordinated 38,720

Stockholders’ equity:

Commoen stock (150,000 shares
authorized, $1 par, 115,000

shares issued and outstanding) 115,000
Retained earnings (deficit) (93,408)
- Total stockholders’ equity 21,592

Total liabilities and
stockholders’ equity $ 60,312

The accompanying notes are an integral part of these financial statements.
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2004
$ 17,859
7,000
61,444
86,303
184,982
(183, 305)
1,677

$ 87,980

$ 30,373
16,100
00

00

67

46,540

115,000
(73,560)

41,440

S 87,980



MMR INVESTMENT BANKERS, INC.

Statement of Income and Retained Earnings

For the Years Ended December 31, 2005 and 2004

Income from Operations:
Underwriting and Concessions
Consulting
Trustee fees
Miscellaneous fees and income

Total income

Operating Expenses:

" Commissions

Salaries

Employee benefits
Travel,entertainment, education
Bank charges

Insurance and bonds

Office supplies, maintenance & repairs
Printing and publications
Postage and freight

Telephone

Accounting, auditing and legal
Data processing

Business registration, licenses & fees
Depreciation

Taxes

Leases and related expense
Membership and dues

Meetings & training

Utilities

Miscellaneous

Total Operating Expenses

Net Operating Income (Loss)
Interest income
Net Income (Loss)

Retained Earnings{deficit)
Beginning of Year

Rounding

Retained Earnings(deficit)
End of Year

Income (Loss) per share

2005

$225,515
154,480

31,765
$ 21,632
433,392

35,582
247,681
38,445
26,891
00
5,828
9,629
5,983
3,679
10,033
13,167
00
11,646
1,874
26,673
9,067
260
1,191
715
5,093
453,437

(20,045)

197
(19,848)

(73,560)
00
$(93,408)
$ (.18)

2004

$247,268
52,355
23,510
6,711
329,844

85,832
63,629
53,930
20,485
10
4,479
6,746
7,340
2,207
10,151
4,708
3,665
13,982
1,106
13,482
11,479
200
206

00
4,870
308, 607

21,237

00
21,237

(94,796)
(1)
$(73,560)
$ .19

The accompanying notes are an integral part of these financial statements.
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MMR INVESTMENT BANKERS,

INC.

Statement of Cash Flows
December 31, 2005 and 2004

Cash Flows from Operating Activities:

Cash received from clients
Interest income

Cash paid to employees,
.-suppliers for services

Net cash provided(used) in operating
activities

Cash Flows from Investing Activities

Purchase of property & equipment
Net cash used by investing activities
Net Increase {(Decrease) in Cash
and Cash Equivalents
Cash and Cash Equivalents at
Beginning of Year

Cash and Equivalents at End of Year

2005

$419,184
197

(393,439)

25,942

(6,171)

(6,171)

19,771
17,859

$ 37,630

RECONCILIATICON OF NET OPERATING INCOME

TO NET CASH FROM OPERATING ACTIVITIES

Net Income (Loss)

Adjustment to Reconcile Net Income to Net
Cash Used by Operating Activities:
Depreciation
Changes in assets and liabilities

Decrease/ (Increase) in
accounts receivable
Increase/ (Decrease) in
accounts payable and accrued expenses

Total Adjustments

Net Increase (decrease) in Cash from
Operating Activities

$(19,848)

1,874

51,737
(7,821)

45,790

$ 25,942

2004

$283,809
00
(282,885)

924

00

00

924
16,935

$ 17,859

$ 21,237

1,106

(46,035)
24,616

(20,313)

g 924

The accompanying notes are an integral part of these financial statements.
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MMR INVESTMENT BANKERS,

Statement of Changes in Stockholders’ Equity

For the years

Balance, December 31, 2003
Rounding

Net income, December 31, 2004
Balance, December 31, 2004
Net loss, December 31, 2005

Balance, December 31, 2005

ended December 31,

2005 and 2004

Common Retained
Stock Earnings Total
$115,000 $(94,796) $ 20,204
00 (1) (1)
00 21,237 21,237
115,000 (73,560) 41,440
00 (19,848) (19,848)
$115,000 $(93,408) $ 21,592

The accompanying notes are an integral part of these financial statements.
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MMR INVESTMENT BANKERS, INC.
Notes to the Financial Statements
Years Ended December 31, 2005 and 2004

(1) Organization and Nature of Business

MMR Investment Bankers, Inc. was chartered by the State of Kansas
as a corporation on August 29, 1985. The purpose of the corporation is
to carry on a general brokerage and financial business.

In accordance with regulations under the Securities Exchange Act
of 1934 the Company is a broker-dealer registered with the Securities
and Exchange Commission (SEC) and is a member of various exchanges and
the National Association of Securities Dealers (NASD). This is a self-

regulating body formed by the industry to protect its members and the
investing public.

(2) Summary of Significant Accounting Policies

a. Basis of Presentation

The financial statements include the accounts of the

Company. The company is engaged in a single line of
business as a securities Dbroker-dealer, which comprises
several classes of services, including principal
transactions, agency transactions, investment banking,

investment advisory, and venture capital businesses.

b. Securities Transactiocons

Proprietary securities transactions 1in regular-way trades
are recorded on the trade date, as if they had settled.
Profit and loss arising from all securities and commodities
transactions entered into for the account and risk of the
company are recorded on a trade-date basis. Customer’s
securities and commodities transactions are reported on a
settlement-date basis with related commission income and
expenses reported on a trade-date basis.

Amounts receivable and payable for securities transactions
that have not reached their contractual settlement date are
recorded net on the statement of financial condition.

C. Commissions

Commissions and related clearing expenses are recorded on a
trade-date basis as securities transactions occur.

d. Statement of Cash Flows

For purposes of the Consolidated Statement of Cash Flows,
the Company has defined cash equivalents as highly liguid
investments, with original maturities of less than ninety
days, that are not held for sale in the ordinary course of
business.

_6_



MMR INVESTMENT BANKERS, INC.
Notes to the Financial Statements
Years Ended December 31, 2005 and 2004

Allowance for Doubtful Accounts

The Company has not established an allowance for doubtful
accounts. No receivable is booked until the bond purchaser
has remitted the payment to the bond company. The Company’s
collection is assured at that point. Experience has shown
no bad debts.

Property and Equipment

Property and equipment are carried at cost. Maintenance and
repairs are charged to costs as incurred. Expenditures for
major Dbetterments are capitalized. Gain or loss on
retirement of property is included in income.

Property, furniture and equipment are depreciated on a basis
consistent with that used for income tax preparation.
Specifically, assets are depreciated over 2 to 7 years on
straight-line, accelerated cost recovery system, (ACRS) and
modified ACRS (MACRS) as applicable.

2005 2004

Furniture $ 74 5 76
Data processing equipment 123 172
Office equipment 1,677 858
Total $1,874 $1,106

Compensated Absences

The company has a policy of two weeks paid vacation and sick
leave per salaried employee per year as deemed reasonable.
No amounts may be carried over to a subsequent year. No
compensated absences have been accrued pursuant to this
policy.

Income Taxes

The Company has elected to be taxed under the provisions of

Subchapter S of the Internal Revenue Code. Under those
provisions, the Company does not pay federal corporate
income taxes on its taxable income. Instead, the

stockholders are liable for individual federal income taxes
on their respective shares of the Company’s taxable income.

Estimates

There are no significant estimates used in preparation of
financial statements. Depreciation is the only estimate
present.

_7__



MMR INVESTMENTS BANKERS, INC.
Notes to the Financial Statements
Years Ended December 31, 2005 and 2004

(3) Liabilities Subordinated to Claims of General Creditors
There were no borrowings under subordination agreements at
December 31, 2005.
The Company had no other debt at December 31, 2005.
(4) Capital Stock
A summary of the corporation’s capital stock at December 31, 2005
is as follows:
Common stock -- $1.00 per value
Authorized -- 150,000 shares
Issued and outstanding -- 115,000 shares
(5) Lease Commitments
Operating lease for copying egquipment. The lease term is five
years beginning December 23, 2004. The lease agreement states
that the lessee is allowed to cancel the agreement at any time for
non-funding purposes or non-performance of machine and/or lessor.
Lease payments are $375 a month for sixty months and there may be
additional charges for color copies.
Future minimum rental payments are as follows:
Year Amount
2006 $4,500
2007 4,500
2008 4,500
The building rent is a month to month charge.
(6) Defined Contribution Pension Plan
The Company has established a salary reduction Simplified Employee
Pension (SARSEP) . The SARSEP may be funded through elective
deferral of employee salaries and discretionary employer
contributions. The total amount of salary reductions during 2005
and 2004 were $4,789 and $47,348, respectively. The company made
no employer contributions during 2005 and 2004.
(7) Net Capital Requirements

The Company is subject to the Securities and Exchange Commission
Uniform Net Capital Rule (rule 15¢3-1), which requires the
maintenance of minimum net capital. At December 31, 2005 the
Company had net capital of $13,119 which was $8,119 in excess of
its required net capital of $5,000.

At December 31, 2004, the Company had net capital of $32,763 which
was $27,763 in excess of its required net capital of $5,000.

-8~



MMR INVESTMENT BANKERS, INC.
Notes to the Financial Statements
Years Ended December 31, 2005 and 2004

Financial Instruments

The Company maintains three bank accounts at the same financial
institution. The balances are $21.32, $37,525.72 and $65.17.
Accounts at the institution are insured by the Federal Deposit
Insurance Corporation up to $100,000. At December 31, 2005, there
was no credit risk. There is a petty cash balance of $18.07.

Earnings (loss) per Share

(10)

Earnings (loss ) per share of common stock is computed by dividing
net income (loss) by the number of common shares outstanding for
the year.

Risk

a. Cash--bank balances are below the amount covered by FDIC
insurance and employees are bonded.

b. The company 1is engaged in various trading and brokerage
activities in which counterparties primarily include broker-
dealers, Dbanks, and other financial institutions. In the
event counterparties do not fulfill their obligations, the
Company may be exposed to risk. The risk of default depends
on the creditworthiness of the counterparty or issuer of the

~instrument. It is the Company’'s policy to review, as
necessary, the credit standing of each counterparty.

" (11) Adjustments to Focus Reports

Net income per focus report $(25,138)
Rounding 1
Equipment purchases included in expenses 6,171
Additional depreciation (882)
Adjusted net loss $(19,848)
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STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING, NONCLEARING AND
CERTAIN OTHER BROKERS OR DEALERS

Cash . .. e e $
Receivables from brokers or dealers:

A. Clearance account . . . ............ ... !
B.Other........ .. i

Securities and spot commodities

owned, at market value:

A, Exempied securities .................
B. Debtsecurities, . ....................
C.OPliONS . . vt
D. Othersecurities . .. ... .

. .. \4
E. Spotcommodities . .................. ‘

Securities and/or other investments

'not readity marketable:
A. At cost ! $ 130
B. Atestimated fairvatue ...............

Securities borrowed under subordination agree-
menis and partners’ individual and capital

securilies accounts, at market value:
A, Exempied

securities $ 150
8. Other
securities $ 160

market value of collateral:

A. Exempted
securities $ l 170‘
8. Other

securities $ I 180|

Membaerships in exchanges:
A, Owned, at
market  $ 180

8. Owned,atcosl  ...........00cnnivnnn

C. Contributed tor use of the company,

atmarketvalue .. .................,.
Investment in and receivables from

alfiliates, subsidiaries and

associated partnerships . ... ...
Property, turniture, equipment,

leasehald improvements and rights

under lease agreements, at cost-net

of accumulated depreci tion

and amorlization. ., ... .. e
Other assets. .o vy eenvanne e ronenernes

TOTAL ASSETS ..vvnunnninnnnn vs

as of (MM/DD/YY)

12-31-05 99

SEC FILENO._8-34906 98

ASSETS Consolidated LrJ_J 198
Unconsolidated 199
Allowable Non-Allowable Total
37,630 [200] $ 37,630 [7507]
295
14,208 ]300 }5 550 14,208 | 810
355 2,500/ 600 |7 2,500 | 830
418
419
420
424
430 850
440 610 860
460 630 880
(.
470 640 890
650
M 660 900
480 670 910
290 5,974 580 |7 5,974 320
535 735 . 930
51.8138]| 540 (% 8. 474 740 | 3% £0 212 940
OMIT PENNIES
11



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

ROKER OR DEALER MMR INVESTMENT BANKERS, INC. asof __12-31-05

-
F PART I1A

STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING, NONCLEARING
AND CERTAIN OTHER BROKERS OR DEALERS

LIABILITIES AND OWNERSHIP EQUITY

B . N =IE aa

Al Non-A.l.
Liabilities Liabilities Liabilities Total
3. Bankloanspayable..........oouvil... $ 1045 $ [T2—55_I|'3$ Wl
4. Payable to brokers or dealers: » )
A, Clearance account . . ... .. 1114 1315 1560
B.Other. ... y 1115 1305 1540
5. Payable to non-customers. . .............. 1155 13565 1610
'6. Securities soid not yet purchased,
atmarketvalue..................... '1360 l ] 1620 l
17. Accounts payable, accrued liabilities,
l expensesand other .................. 38 ! 720 I 1205 I | 1385 l 38 ’ 720 l 1685 I
. Notes and mortgages payable:
A Unsecured . ... o i 1210 1690
B. SeCUrBO. vt 1211, Y, 11390J M 1700
}. Liabilities subardinated to claims
of general creditors:
A, Cash borrowings: ................... ! 1400 l ] 1710 l
l 1. from outsiders 5 $ I 870 I
2. Includes equity subordination (15¢3-1 (d))
of .... $ [ 980 I
l B. Securities borrowings, at market value:. . . [—171—0] ﬁTz_oj
from outsiders $ r_Q@
C. Pursuant to secured demand note r
I collateral agreements: ... ............. ] 1420 ' I 1730'
1. from outsider: $ ! 1000]
2. -Includes equity subordination (15¢3-1 (d))
I of .... $ i 1010
D. Exchange memberships contributed for
use of company, at market value. . ...... | 1430 l l 1740 I
€. Accounts and other borrowings not
I qualified for net capital purposes .. ..... 1220 1440 1750
20. TOTAL LIABILITIES ........... $ 38,720 [1230] $ 1450| $ 38,720 (1760
I Ownership Equity
21, SOIE PrOPHEIOISIID & o v v v v s e e e e e e e e e n e et e e e et e e e e e e e e e e e Ys 1770
. Partnership {limited partners . ........... x'|$ l 1020 I) 1780
l. Corporation:
AL Preferred STOCK . . . oo ot oottt et e e e e e e 1791
B, COMMON SEOCK &« v vt e et e s e e e e e et e ettt e e a e et et et e e e 115 ’ 000 17982
I C. AdDitional Paid-in CaPIIAl L. ..ottt e e e e e e e 1793
D. REBINED BAININGS + « v v v v v e e e e e e et et e e m e e e e e e (93,408) 1794
E. Total . ......... S T S N R 1795
I F. Less capital stock in treasury. .. ....... PPN M 1796
. TOTAL OWNERSHIP EQUITY &ttt e ettt et et ee et e et e et e it e it et it et e s $ 21,592 1800
25, TOTAL LIABILITIES AND OWNERSHIP EQUITY Lottt it it e et e it e i $ 60312 (1810
12 OMIT PENNIES.
|




PART HA

FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

BROKER OR DEALER MMR INVESTMENT BANKERS, INC.

For the perled (MMDDYY) lrom §, 1-1-05

43933

Ja93210 12-31-0

l Number of months included in this statement 12 3931
STATEMENT OF INCOME {LOSS)
I{EVENUE
1. Commlssions:
I a. Commisslons on transaclions In exchange listed equity sécurflles execuled on an exchange. . ...........o.oveerees s 3835
b. Commissions on lisled option 1ransactlons ... ... .. .uueiet ittt it ettt e M 3938
C. All othar SeCUIES COMMISSIONS L.\ttt ettt e ettt ettt et ettt e e st ion s s eaaen 3939
d. Tolsl securlties commissions ............... ... ..., TR PR 3940
l2. Gains or losses on lirm securilies lrading accounts
a. From markel making In opliona on a national securllies exchange ....... .. ...t i nennns 3945
b, From Al olhor (rBOINg oottt e e e e e e 3949
l c. Total galn (10SS) .....coviiinneriiiinieennnnes e e e e e e e e e e e 3950
. Gains or losses on firm securllles InvosStMENt ACCOUNIS ... .. . it ittt i et e e e e 3952
41 Profit {toss) from underwrlting and SelNG QrOUDS ... ..ttt ettt et e et e e s ," 225' 515 2955
. Revenue Irom sale of INVESIMENL COMPANY ShOIES . ...ttt ittt ittt ettt et et inraeenn 3970
'. (6Tt e Lo LT I L Y O 3990
7. Fees lor accounl supervision, invesiment edvisory and administralive services ...........couinir s ineeunaneen.. 156 .‘01 0 3975
'. Other revenue ............. e e e e e e e e e e e e e e e 52,065 {3995
B 1 L - 107 TV O O e e e e e e $ 433,590 4030
I(Peusss
10. Salarles and other employment costs for general partners and votlng stockholder officers ... ....... ... .0 vvunnn. ¢ 48,771 4120
. Othar employee compensation and beneflts .,............ PSSP ,', 291 , 372 4115
.. Commisslons pald to other broker-denlers ............c.coiiiiinnn. e e e e e e e e 4140
. Inlerest eXPeNSE ... . i s PR P e e . 4075
a. Includes Interest on accounts subjoct to subordinalion agreements ................ ‘40701‘_'
l RogUIBIony 1815 BNT BXPBNSES L.ttt t et tneen et na i e e e e e e 11,645 4195
OO BRDBISES o o\ttt vttt s ea e s ene e b s e et e e e et e b e 101,650 {4100
16. Tolal BXPBNSBS . ... it i it i e T $ 453 .438 4200
lT INCOME
Net tncome {loss) before Federal Incomé taxes and items below {ftem S dess lem 16 )... ... ..., (3 ( 19 , 848) 4210
! Provision tor Federa) Income taxes (for parent only) ............. e e e e e e e e e ,'. 4220
. Equity In earnings {losses) of unconsolidated subsidiaries NOY INCINERE BDOVE .\ ee et e eeie et 4222
8. After Fadernl InCome 1axe8 0f ... ottt ittt i i it i e I 4238]
ZI Extraordinary galns {10SS88) . .....vviin i iianr ity PN v e e e Fm
a. Alter Fodere! InCom® 18x088 OF ... it it i i i e I423_9J
21, Cumulallve allect of changes In accounting principles ... . i i i it e e it s 4228
2I Net Income {loss) alter Federal income taxes and exlraordinary ltems ... ... oottt S (19,848) 4%
MONTHLY INCOME
288 Income f{current month only) before proviston for Federal income taxes and exiraordinary Hems............. ... ..., s [—6‘_1‘
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART IA

ROKER OR DEALER MMR INVESTMENT BANKERS, INC.

N A

aam

S N N B ) BE = B Ea .

For the period (MMDDYY) from 1-1=05

STATEMENT OF CHANGES IN OWNERSHIP EQUITY
{SOLE PROPRIETORSHIP, PARTNERSHIP OR CORPORATION)

14

. Balance, DEGINNING OF PErOT. . . oot v i e e e e $ 41 .440_14240
AL NELINCOME {10SS). o\ vttt et e e (19 ,348) 4250
B. Additions {Includes non-conforming capitatof .. . .. .. ... ... .. ....... .. Ys 4262 |) 4260
C. Deductions (Includes non-conformingecapitalof . ... ... .. ... .......... $ 4272 |) 4270
Balance, end of period {Fromitem 1800) ... . i i it i it e e e e 3 21 . 5972 l 4290 l

STATEMENT OF CHANGES IN LIABILITIES SUBORDINATED
TO CLAIMS OF GENERAL CREDITORS

Balance, beginning of period ... . . e e e e e s ,', $ 4300

- N o Tl 4 - Y T 4310

B DBOIBASES. « v v e et vt et e e e e et e e e 4320

Balance, end of period (From item 3520 . . oo ottt e et e e e e e $ I 4330 l
OMIT PENNIES

{r




FINANCIAL AND OPERATION COMBINED UNIFORM SINGLE REPORT

PART I1A
gROKER OR DEALER MMR INVESTMENT BANKERS, INC. as of 12-31-05
COMPUTATION OF NET CAPITAL

Totat ownership equity from Statement of Financial Condition. . .. ... .. .. i i e e $ 21 ! 592 3480
Deduct ownership equity not alowable for Net Capital . ... v v ottt e e e e M )| 3490
Total ownership equity Qualified For Net Capital . ... ..ottt ettt ettt e et e e 21,.592] 3500
Add:
A. Liabilities subordinated 10 claims of general creditors allowable in computation of net capital. . .. ooovv e nns 3520
B. Other {deductions) or allowable credits [List). . . ... i e 3525
Total capital and allowable subordinated Tiabilities. . ... ... ... ... e $ 21,592/ 3530
Deductions and/or charges: A
A. Total nonallowable assets from Statement of Financial Condition{Notes B and IC7) 3 8 ’ 474 3840
B. Secured demand note deficiency .. . .. vt ittt 35980
C. Commodity futures contracts and spot commodities- ) ’

proprietary capital charges........ e e e e e 3600
D. Other deductions and/or charges. . e 3610} | 8,474!3620
Other additions and/or allowable credits (Listh. . ... .. .. .ttt it ettt e 3630
Net capital before haircuts on SECUrIties POSILIONS L. ... ..o .ttt e s rs 13,118]3640
Haircuts on securities (computed, where applicable,

pursuant 1o 15¢3-1 (f}):
A. Contractual securities COMMILMENLS . . ... vt v inn e en i ecnnnaenae ... $ 3660
B. Subordinated securities borrowings . . . .o oo vttt e e 3670
C. Trading and investment securities:

1. Exempted s8CUMIBS . . . . ittt ittt iiinn et ia e \'s 3735

2. DB SECUMILIES L o\ vt ve sttt et et et e e e e 3733

T o oYY 1T 3730

A, Other SBCURIIBS L .. .. vttt it it st e i e et 3734
D. Undue CONCENEIBtioN ... . v .ttt et ie e e e n 3650
E. Other {Listh. ... .ooieeeie e ROUNDING............. 3736 143740
INEE CaDITAl L L Lt ettt e e e e e e e e 3 13,119/3750

OMIT PENNIES
r
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART HA
BROKER OR DEALER f 12-31-05
MMR INVESTMENT BANKERS, INC. as o
COMPUTATION OF BASIC NET CAPITAL REQUIREMENT
Part A
1. Minimum net capital required (6-2/3% 0f 1iNg 1) .. .. .. e 3 2,581 ! 3756 l
2. Minimum doliar net capital requirement of reporting broker or dealer and minimum net capital requirement
of subsidiaries computed in accordance with Note {A) . ... . 3 5,000 {3758
Net capital requirement {greater of 1ine Y1 0r 12) L. . $ 5 ,000 3760
Excess net capital (line 1O 1ess 13) ..ot i e e 3 8 114913770
Excess net capital at 1000% {line 101ess 10% of hine 19) ... . . e e ¥ 9 : 24613780

COMPUTATION OF AGGREGATE INDEBTEDNESS

............................................... $ 38’720|3790

B . e .
b o

6. Total Al liabilities from Statement of Financial Condition
7. Add:
A. Dralts for immediate credit., . .. .. ...t e e TS 3800 ]
8. Market value of securities borrowed for which no equivalent
I value isPaId Or Credited .. ..o vt $ 3810
C. Otherunrecorded amounts{Listh, ... ... ... .. ... ... ... i, $ 3820 ¢ 3830 ]
19, Total 39gregate iNTebIedNESS . o v\ttt ettt et e e e $ 38,720 3840
0. Percentage of aggregate indebtedness to net capital {line 19<by line 10) . .. ... .. ... . . .. .. % 29¢g | 3850
‘1. Percentage of debt 10 debt-equity total computed in accordance with Rule 15¢3-T ld) . oot ve i % 3860

COMPUTATION OF ALTERNATE NET CAPITAL REQUIREMENT

-

artB

2. 2% of combined aggregate debit items as shown in Formula for Reserve Requirements pursuant o Rule

15¢3-3 prepared as of the date ol the net capital computation including both brokers or dealers

and consolidated subsidiaries’ debits . . ... ... ... . e e e e e $ [_3_3—7_0—|
J. Minimum dollar net capital requirement of reporting broker or dealer and minimum net capital r
I ' requirement of subsidiaries computed in accordance with Note (A} ... ... . . . . i ye 3880
24. Net capital requirement (greater of 1IN 22 06 23) .ottt et et e $ 3760
5. Excess net capial (e 10 1855 24) L. .ttt e e e $ 3910
‘6. Net capital in excess of:
5% ol combined aggregate debrt 1tems 6r $120,000 . . ... e e e $ 3920 ’

OMIT PENNIES

The minimum net capital requirement should be computed by adding the minimum dollar net capital requirement

- ..
oS

m

©

of the reporting broker dealer and, lor each subsidiary to be consolidated, the greater ol
1. Minimum dollar net capital requirement, or
2. 6-2/3% of aggregate indebtedness or 2% of aggregate debits if alternative method is used.

@

Do not deduct the value of securities borrowed under subordination agreements or secured demand note
covered by subordination agreements not in satisfactory form and the market values of memberships in
exchanges contributed for use of company {contra to item 1740} and partners’ securities which were

included in non-allowable assets.

2]

For reports filed pursuant to paragraph (d} of Ruie 17a-5, respondent should provide a list of material
non-allowable assets.

~
o
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' FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART HA
: BROKER OR DEALER MMR INVESTMENT BANKERS, INC. asof —_12=31-05
Exemptive Provision Under Rule 15¢3-3
5. It an exemplion from Rule 15¢3-3 is claimed, identify below the section upon
which such exemption is based {(check one. only)

A, (k) {1)—%2,500 capital calegory @s per RuUle 15031 . . it ittt e e e e e e I 4550]

B. (k} (2)(A)—"Special Account lor the Exclusive Benelit of
I customers’ Malntained ... ... i i e e e e e e e e e | 4560

C. (k) (2)(B)—All customer transaclions cleared through another

broker-dealer on a fully disclosed basis. Name of clearing
fitm ‘ [4335 | 4570
D. (k) (3)—Exempled by order of the Commission ..............ovou.n. e e e e 4580
Ownership Equity and Subordinated Liabilities maluring or proposed to be
l withdrawn within the next six months and accruals, (as defined beldw),
which have not been deducted in the computation of Net Capital.
Type of Proposed
withdrawal or Amount 1o be With. {(MMDDYY} Expect
Accrual Insider or drawn (cash amount Withdrawal or lo
See below for Outsider? and/or Net Capital Maturity Renew
code to enter Name of Lender or Contributor (In or Oul} Value of Securities) Date {yes or no)

4600 4601 4602 4603

4604

4605

4610 4611 4612 4613

4614

4615

4620 4621 4622 4623

4624

4625

4630 4631 4632 4633

4634

4635

4640 4641 4642 4643

4644

4645

4650 4651 4652 4653

4654

4655

4660 4661 4662 4663

4664

4665

4670 4671 4672 4673

4674

4675

4680 4681 4692 4683

) -T - -

4684

4685

g i i e ] [
e] el o o) ) () [ [ (2]
e (2] (o] (o) ] el Lef o) )

4690 4691 4693

JEEDDEEEDE
PR

4694

4695

NONE

TOTAL $ 1 4699

4 1 1 e e L) L] e [ L

OMIT PENNIES

tructions: Detail listing must include the total ot items maturing during the six month period lollowing the
report date, regardless ol whether or nol the capital contribution is expected to be renewed. The
schedule must also include proposed capital withdrawals scheduled within the six month
period foltowing the report daie including the proposed recemption of stock and payments of
ltabilities secured by lixed assets {which are considered allowabte assels in the capital computation
pursuant to Rule 15¢3-1(c}{2)(iv)), which could be required by the lender on demand or in less
than six months.

ITHDRAWAL CODE: DESCARIPTION

E I -

1. Equity Capital

2. Subordinated Liabilities

3. Accruals

4, 15¢3-1(c)(2)(iv) Liabilities 17




TO BE COMPLETED WITH THE ANNUAL AUDIT REPORT ONLY:

IND'EPENDENT PUBLIC ACCOUNTANT whost 0|1ig\i0|1 is contained in this Neport

Name (I individuat, state last, lirst, middle name}

617 N, 17TH STREET, SUITE 100 - COLORADO SPRINGS ICO- 70 80904
ADDRESS Number and -Street . City State Z2ip Code

e B

S

Theck One

{ %) Ccrlilicd.'Pub!ic Accountant : 79 FOR SEC USE
() rublie Accoumiant | |
) . Accounl;ml not resident in United States or I 77 ’

any ol its passessions

DO NOT WRITE UNDEN TIIS LINE ., FOR SEC USE ONLY

WORK LOCATION MEPONT OATE DOC. SEQ. NO, CARD
MMIOD/YY

L s0]

o
—_

[351

N

[_sa)
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MMR INVESTMENT BANKERS, INC.

Computation for Determination of Reserve
Requirements in accordance with Rule 15¢3-3

and

Reconciliation of Computation of Reserve
Requirements pursuant to Rule 17a5(d) (4)

and

Information Relating to the Possession or
Control Requirements under Rule 15¢3-3

Under the Securities Exchange Act of 1934

December 31, 2005 and 2004

Under Rule 15c¢3-3(k) (2) (B) MMR Investment Bankers, Inc. is exempt from a
computation for determination of Reserve Requirements as required under
15¢c3-3 the respective Reconciliation of Computation for determination of
Reserve Requirements as required under Rule 17a-(d) (4) and information
related to the possession or control required under Rule 15c¢3-3.

-1 9_.



MMR INVESTMENT BANKERS, INC.

o Cohputation of Aggregate indebtedness and net capital in accordance with
Rule 15¢3-1 under the Securities Exchange Act of 1934.

December 31, 2005

Aggregate indebtedness

Accrued expense $ 38,720
Total aggregate indebtedness $§ 38,720

Net capital:

Credit items:

Total ownership equity $ 21,592
Total credit items $ 21,592
Rounding 1
Total deductions and charges $ 8,474
Net Capital $§ 13,119
:éaéital requirements:

Required capital $ 5,000

Net capital in excess of requirements 8,119

Net capital $ 13,119
Ratio of aggregate indebtedness to net capital 2.96 to 1

' "There were no liabilities subordinated to claims of general creditors.

-20-



MMR INVESTMENT BANKERS, INC.

Reconciliation of Net Capital Pursuant to Rule 15c¢3-1
Under the Securities Exchange Act of 1934

December 31, 2005

Computation of Net Capital:

Net capital as reported on 1l7a-5(a)
(Focus Report) as of December 31, 2005 513,119

There were no liabilites subordinated to claims of general contractors

_21_



617 North 17th Street
\\ RICKORDS &ASSOCIATES, P.C.  Colorado Springs, CO 80904

CERTIFIED PUBLIC ACCOUNTANTS (719) 444-0770 (800) 480-0770 Toll Free
(719) 444-0908 Fax (877) 457-2232 Toll Free Fax

ACCOUNTANT'’S REPORT OF MATERIAL INADEQUACIES

Our examination of the basic financial statements presented in the
preceding section of this report was made in accordance with Rule 17a-
5(jJ). In our opinion, no material inadequacies were found to exist in
the accounting system and procedures or the system for handling and
safequarding customers’ securities during the years ended December 31,
2005 and 2004.

Roehoosle Tongacialin 7. C . MZ/%/%/K

Rickords & Associates, P.C.
February 15, 2006
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617 North 17th Street
\\\ RICKORDS &ASSOCIATES, P.C.  Golorado Springs, CO 80904

CERTIFIED PUBLIC ACCOUNTANTS (719) 444-0770 (800) 480-0770 Toll Free
(719) 444-0909 Fax (877) 457-2232 Toll Free Fax

Accountant’s Report on Internal Control

‘ éoérd of Directors
MMR Investment Bankers, Inc.

In planning and performing our audit of the financial statements and
supplemental schedules of MMR Investment Bankers, Inc., (the Company)
for the year ended December 31, 2005, we considered its internal control
structure, including procedure for safeguarding securities, in order to
determine our auditing procedures for the purpose of expressing our
opinion on the consolidated financial statements and not to provide
assurance on the internal control structure.

Also, as required by rule 17a-5(g)(l) cf the Securities and Exchange
Commission (SEC), we have made a study of the practices and procedures
followed by the Company including tests of such practices and procedures
that we considered relevant to the objectives stated in rule 17a-5(g) in
making the periodic computations of aggregate indebtedness (or aggregate
debits) and net capital under rule 17a-3(a)(1ll) and for determining
compliance with the exemptive accounts for customers or perform
custodial functions relating to customer securities, we did not review
the practices and procedures followed by the Company in any of the

following:
1. Making quarterly securities examlnatlons, counts, verifica-
tions and comparisons
2. Recordation of differences required by rule 17a-13
3. Complying with the requirements for prompt payment for

securities under Section 8 of Federal Reserve Regulation T
of the Board of Governors of the Federal Reserve System

The management of the Company is responsible for establishing and
maintaining an internal control structure and the practices and
procedures referred to in the preceding paragraph. In fulfilling this
responsibility, estimates and judgments by management are required to
assess the expected benefits and related costs of internal control
structure policies and procedures, and of the practices and procedures
referred to in the preceding paragraph, and to assess whether those
practices and procedures can be expected to achieve the SEC’s above-
mentioned objectives. Two of the objectives of an internal control
structure and the practices and procedures are to provide management
with reasonable but not absolute assurance that assets for which the
Company has responsibility are safeguarded against loss from
unauthorized use or disposition, and that transactions are executed in
accordance with management’s authorization and recorded properly to
permit the preparation of financial statements in accordance with
generally accepted accounting principles. Rule 17a-5(g) lists
. additicnal objectives of the practices and procedures listed in the
" preceding paragraph.

-23-



Board of Directors
Page 2
February 15, 2006

Because of inherent limitations in any internal control structure or the
practices and procedures referred to above, errors or irregularities may
occur and not be detected. Also, projection of any evaluation of them
to future periods is subject to the risk that they may become inadequate

+ because of changes in conditions or that the effectiveness of their

design and operation may deteriorate.

Our consideration o¢f the internal <control structure would not
necessarily disclose all matters in the internal control structure that
might be material weaknesses under standards established by the American
Institute of Certified Public Accountants. A material weakness is a
condition in which the design or operation of the specific internal
control structure elements does not reduce to a relatively low level the
risk that errors or irregularities in amounts that would be material in
relation to the financial statements being audited may occur and not be
detected within a timely period by employees in the normal course of
performing their assigned functions. However, we noted no matters
involving the internal control structure, including procedures for
safequarding securities, that we consider to be material weaknesses as
defined above.

We understand that practices and procedures that accomplish the
objectives referred to in the second paragraph of this report are
considered by the SEC to be adequate for its purposes in accordance with
the Securities Exchange Act of 1934 and related regulations, and that
practices and procedures that do not accomplish such objectives in all
material respects indicate a material inadeguacy for such purposes.
Based on this understanding and on our study, we believe that the
Company’s practices and procedures were adequate at December 31, 2005 to

~meet the Commission’s objectives.

This report is intended solely for the information and use of the Board
of Directors, management, the SEC, National Association of Securities
Dealers, Inc. (NASD), and other regulatory agencies that rely on rule
17a-5{g) under the Securities Exzchange Act of 1834 in their regulaticn
of registered brokers and dealers, and should not be used for any other
purposes.

Wik tnamiintt, po.  Wodok < Fazoite S

Rickords & Associates, P.C.
February 15, 2006
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